
Appendix 4 
 
MINIMUM REVENUE PROVISION POLICY STATEMENT 2021/22 (England and  
Wales)  
 
1. The Council’s Adopted Approach  
The council implemented the new Minimum Revenue Provision (MRP) guidance in 2008/09 
and will assess their MRP for 2021/22 in accordance with the main recommendations 
contained within the guidance issued by the Secretary of State under section 21(1A) of the 
Local Government Act 2003 and the revised guidance issued in 2018.  
 
For capital expenditure incurred before 1 April 2008 or which in the future will be Supported 
Capital Expenditure and from 1 April 2008, for all unsupported borrowing (including PFI and 
finance leases) the policy will be Asset Life method. Capital expenditure will under delegated 
powers be charged over a period which is reasonably commensurate with the estimated 
useful life applicable to the nature of expenditure, using the equal annual instalment method 
(Asset Life Method). For example, capital expenditure on a new building, or on the 
refurbishment or enhancement of a building, will be related to the estimated life of that 
building.  
 
Estimated life periods will be determined under delegated powers. To the extent that 
expenditure is not on the creation of an asset and is of a type that is subject to estimated life 
periods that are referred to in the guidance, these periods will generally be adopted by the 
council. However, the council reserves the right to determine useful life periods and prudent 
MRP in exceptional circumstances where the recommendations of the guidance would not 
be appropriate.  
 
As some types of capital expenditure incurred by the council are not capable of being related 
to an individual asset, asset lives will be assessed on a basis which most reasonably reflects 
the anticipated period of benefit that arises from the expenditure. Also, whatever type of 
expenditure is involved, it will be grouped together in a manner which reflects the nature of 
the main component of expenditure and will only be divided up in cases where there are two 
or more major components with substantially different useful economic lives. 
 
A change introduced by the revised MHCLG MRP Guidance allowed any charges made over 

the statutory minimum revenue provision, voluntary revenue provision or overpayments, to 

be, if needed reclaimed in later years if deemed necessary or prudent. The council does not 

have any such overpayments. 


